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Tips Deduction.

» Maximum deduction is $25,000.

» Phase out component is $150,000 ($300,000 for joint filers.)

> Self employed individuals must have income reported on 1099-K or 1099-NEC. Cash tips not
reported on these 1099 forms are not eligible.

Overtime Pay Deduction.

Maximum deduction is $12,500 ($25,000 for joint filers)

Phase out component is $150,000 ($300,000 for joint filers.)

Overtime is usually time and a half. Only the “half” portion is used for the deduction.

For 2025 the W2’s will not reflect overtime pay. Pay stubs can be used as a reliable source
document. Employers can also have overtime reflected on box 14 of the W2 if they choose to
do so.
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Car Loan Interest Deduction.

» Maximum deduction is $10,000.

» Phase out component is $100,000 ($200,000 for joint filers.)
> Only new (not used) vehicles qualify.

» Only loans after 12/31/24 qualify.

» Final assembly of vehicle must take place in the United States.

Bonus Depreciation.

» 100% Bonus Depreciation is back
> Assets in service after 1/19/2025 qualify.



